
ACCOUNTINGFROMINCOMPLETE
RECORDS

Singleentrysystem:underthissystem,thecashbookandpersonala/csofdebtorsand

creditorsaremaintained;realandnominalaccountsarenot,sincebothaspectsarenot

recorded,thesystemisknownasaccountsfromincompleterecords.

DEFINITION
Kohlerdefinessingleentrysystemas,"asystemofbookkeepinginwhichasaruleonly

recordsofcashandpersonala/csaremaintained,itisalwaysincompletedoubleentry

varyingwithcircumstances.

FEATURESOFSINGLEENTRYSYSTEM
1.Suitability:no.Oftransactionisless.

2.Nouniformity:

3.Maintainanceofpersonala/cs:

4.Maintainanceofcashbook:

5.Dependenceonoriginalvouchers:

6.Difficultyinpreparationoffina/cs:

ADVANTAGESOFSINGLEENTRYSYSTEM
1.Simple

2.Lessexpensice

3.Suitableforsmallbusiness

4.Noneedofexpertknowledge

5.Easytoascertainp&l

DISADVANTAGESOFSINGLEENTRYSYSTEM
 Airthmeticaccuracy



 Nocontrolonassets

 Correctp&lcannotdetermined

 Financialpositionofbusiness

 Nointernalcheck

 Difficulttoasceetainthevalueofbusiness

 Incompleteandunscientificsystem

 Comparativestudyisdifficult

 METHODSOFASCERTAININGPROFITUNDERSINGLEENTRY

SYSTEM
 Statementofaffairsmethod

 Conversionmethod

Statementofaffairs/networthmethod:

Itisastatementofassetsandliabilities.diffrencebetweenthetwosidedtakenascapital.

Ifcapitalattheendexceedsthanthebegingingofyearitistakenasprofit.

PROFIT=CAPITALATTHEEND+DRAWINGS-ADDITIONALCAPITALINTRODUCED-

CAPITALINTHEBEGINING

Conversionmethod:

Underthismethodcertaininformation(sales,purchaseandoperatingexpenses)isnot

availableformincompleterecords.Itmeansconvertinga/csfromsingleentrytodoubleentry

system.


